Questions.

Answer 1 of the following.  Six page max.

1. The World Bank anticorruption site 

http://www1.worldbank.org/publicsector/anticorrupt/
tells us that

 “ The Bank has identified corruption as the single greatest obstacle to economic and social development. It undermines development by distorting the rule of law and weakening the institutional foundation on which economic growth depends.”  

What are the costs of corruption in terms of waste of resources.  Can corruption be “growth enhancing?”

2.  Why do has the  view of government as a “benign and costless social guardian” fallen into disrepute.  Discuss, with examples, the trade off between government and market failure.

