2.8 The consumer buys bundle xi at prices pi, i=0,1.  Separately for parts (a) to (d), state whether these indicated choices satisfy WARP:

(a) p0 = (1,3), x0 = (4,2);  p1 = (3,5), x1 = (3,1)


x0
x1

p0
10
6

p1
22
14



p0 x1( p0x0 = 6 ( 10   

 
Yes, satisfies WARP.



p1 x0> p1x1 = 22 ( 14


Yes, satisfies WARP.

(b) p0 = (1,6), x0 = (10,5);  p1 = (3,5), x1 = (8,4)


x0
x1

p0
40
32

p1
55
44



p0 x1( p0x0 = 32 ( 40   

Yes, satisfies WARP.



p1 x0> p1x1 = 55 ( 44


Yes, satisfies WARP.

(c) p0 = (1,2), x0 = (3,1);  p1 = (2,2), x1 = (1,2)


x0
x1

p0
5
5

p1
8
6



p0 x1( p0x0 = 5 ( 5   

 
Yes, satisfies WARP.



p1 x0> p1x1 = 8 ( 6


Yes, satisfies WARP.

(d) p0 = (2,6), x0 = (20,10);  p1 = (3,5), x1 = (18,4)


x0
x1

p0
100
60

p1
110
74



p0 x1( p0x0 = 60 ( 100   

 
Yes, satisfies WARP.



p1 x0> p1x1 = 110 ( 74


Yes, satisfies WARP.
