JR Exercise # 4.6


Cj(q) = aq + bjq2
a)
 MC = a + 2bjq

P = MC


a + 2bjq = P

Q* = 



bj ( 0 ( P( 0  That will govern the amount produced by each firm. The firms will not produce equal amounts as Q* is also function of bj which is variable.

b)   
Q* = 



If bj ( 0 Then P ( a for all firms. This will imply losses as TR (  MC.
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